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WARNING

'"THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NA-
TIONAL DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF
THE ESPIONAGE ACT, 50 U.S.C, 31 AND 32, AS AMENDED. ITS TRANS-
MISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.
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May 27, 1949 TOP SECRET

NATIONAL SECURITY COUNCIL

STATUS OF PROJECTS

- - - - - - -~ -— - ~ - - -— - - — - - - — - - -~ - - - mm - - - - - - -

1. COMPLETED PROJECTS
(May 13, 1949 - May 27, 1949)

THE POSITION OF THE U. S. WITH RESPECT TO GERMANY, PREPARATORY

TO THE SIXTH SHSSION OF THE COUNCIL OF FOREIGN MINISTERS
(See WSC Action No., 215-a)

THE POSITION OF THEE UNITED STATES WITH RESPECT TO THE AUSTRIAN
PEACE TREATY

(See NSC Action No, 216)
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o, PROJECTS UNDER CONSIDERATION BY THE NSC

POSSIBLE U. S. COURSES OF ACTION IN THE EVENT THE USSR _RE-IMPOSES
THE BBERLIN BLOCKADE ‘
(TiSC Action No. 215-b)

At its 40th Meeting the Council egreed that the Secretary of Defense,
in coordination with the Department of State, would prepare for Coun-
cil consideration a study of possible U, 8. courses of action in the
event no agreement is reached with the USSR at the current Councill

of Foreign Ministers meeting and that subsequent thereto the block-
ade is re-imposed by the USSR, Report by the Secretary of Defense

to be cilrculated and scheduled for consideration as Item 1 on the
Agenda for the 41st Council meeting, June 2.

MEASURES REQUIRED TO ACHIEVE U. S. OBJECTIVES WITH RESPECT TO THE
USSR '

(Ref. NSC 20/4; N3C 35; Memo for NSC from Executive Secretary, same
subject, dated May 25, 1949; Memo for Consultants from Executive
Secretary, same subject, dated March 30, 1949)

On the basis of the statement of U. 3. risks and objectives with
respect to the USSR (NSC 20/4) as adopted by the Councll and ap-
proved by the President, the Staff drafted specific measures re-
qulred to achieve those objectives, pursuant to NSC Actlon No. 88-b.
In this connection, the Staff considered the views of the JCS on
military commitments, which were circulated as NSC 35 for Councill
information and Staff use. Staff draft report presented to Consult-
ents January 11, Referred back to Staff for revisions in the light
of the discussion at the Consultants' meeting on January 17. Staff
request that JCS views on "military readiness’" be obtained for use
in completing final draft of report was transmitted to the Secretary
of Defense, Jenuary 19. JCS views incorporated by the NSC Staff in
a draft report submitted to the Consultents by memo dated March 30.
Concurred in by Navy and NSRB, April 1; by Air Force, April 5; by
Army, April 12. State recommendations regarding this project sub-
mitted by memo dated May 25 to Council. To be scheduled for con-
sideration at an early Councilil meetlng.

INTERIM TERMS OF REFERENCE OF SANACC
(NSC 25/1; Memo for NSC from Executive BSecretary, same subject,
dated May 11, 1949)

Recommendation by SANACC: that Commlttee's present terms of reference
be extended was submitted to the Council for consideration on April

13, 1949. Approved by State, Treasury, and NSRB; disapproved by De-
fense, Army, Navy, Air. Action by the Council and the recommendatim

N3C STATUS OF PROJECTS - 2 - TOP SECRET

Declassified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100011-4



Declassified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100011-4
TOP SECRET

UNDER CONSIDERATION BY NSC (Cont'd)

by the Secretary of Defense to dilissolve SANACC were submitted to the
Councll by memo of May 11 for further consideration. Scheduled as
Item 2 on the Agenda for the 41st Councill meeting, June 2.

IMPLEMENTATION OF NSC PAPERS

(Memo for the N3C from Executlve Sscretary, same subject, dated
Mey 25, 1949)

Proposed amendment to the agreed procedure for implementing NSC
papers (NSC Action No. 123) submitted by the Acting Secretary of
State for Council consideration. Approved by NSRB, May 26. Awalt-
ing action by Treasury, Defense, Army, Navy, and Air.

DEVELOPMENTS WITH RESPECT T0O WESTERN UNION
(NSC Action No. 211)

At 1its 39th Meeting the Council agreed to retain this subject on its
agenda pending consideration of policy questions with respect there-
to which have not yet been declided,
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3. PROJECTS UNDER CONSIDERATION BY THE NSC SUB-COMMITTEE ON GERMANY
(NSC Action No. 176) '

The Sub-committee met initially on January 28, 1949, pursuant to the
reference action, approved a procedure for its activities and desig-
nated representatives as a Steering Group. It was agreed that the
Department of State would prepare for consideration by the Steering
Group the first draft of a restatement of our policy toward Germany,
and that the Steering Group should undertake concurrently the prepa-
ration of position papers on the following problems, the filrst four
of which should have priority over the remainder:

Occupation Statute for Western Germany

Trizonal Fuslon Agreement

. German Constitution

Ruhr Control Plan

Prohibited and Restricted Industries

Reparations

. Western Germany's Long-Range Economic Program
(GARIOA and ECA)

8. Western Berlin Currency Situation

~ I =0 o

The Steering Group has held fifteen meetings to date, during which
policy toward Germany and the above problems were dlscussed, as well
as the guestion of administrative arrangements for Germany.

Awalting report by the Sub-commlttee.

(See also POSSIBLE U, S, COURSES OF ACTION IN THE EVENT THE USSR
RE-IMPOSES THE BERLIN BLOCKADE, Sectlon 2.)
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4, PROJECTS UNDER CONSIDERATION BY THE NSC CONSULTANTS

UNITED STATES POLICY IN THE EVENT OF A COMMUNIST THREAT TO ICELAND
(NSC 40; Memo for Consultants from Executlive Secretary, same sub-
ject, dated April 21, 1949)

Study by the JCS on "Future Operations in Iceland” circulated at
the request of the Secretary of Defense and with the concurrence
of the Secretary of State to the Council for information and re-
ferred to the NSC Staff for preparation of & report for Councill
consideration. Draft report submitted to Consultants April 21,
NSRB concurred April 22; Navy, April 26; Defense, April 27; Army
and Air, April 29. Awaiting action by State.

PLANNING FOR LIMITED JAPANESE ARMED FORCES

(NSC 4% and memo for NSC from Bxecutive Secretary, subject: "Limited
Military Armement for Japan", dated March 11, 1939; Memo for Consult-
ents from Executive Secretary, above subject, dated April 27, 1949)

Study by the Department of the Army, "Limited Military Armament for
Japan", and comments thereon by General MacArthur and the JCS, re-
ferred by the Secretary of Defense for examination by the NSC Staff
with a view to preparing possible amendments to NSC 13/2 for Council
consideration. Draft report submitted to the Consultants, April 28.
Concurred in by Defense and Navy, May 3; by Army, May 5; by NSRB,
May 7; by Air, May 9. Awalting action by State,
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5. PROJECTS IN PREPARATION BY NSC STAFF

THE POSITION OF THE UNITED STATES WITH RESPECT TO IRAN

At the request of the Actling Secretary of the Army, the NSC Staff
has been directed to review the U, S. position wlith respect to Iran,
to 1nclude a consideration of the sction which the Unilited States
gshould take to counter possible Sovliet courses of actlon, and to
prepare a study for consideration by the Council. A study prepared
by the Department of the Army, suggesting specific U. 3. action wilth
respect to one of the possible Soviet courses of action, has been

furnished to the NSC Staff for consideration. Awalting report from
Staff.

NOTE: The above project is the first of a series of similar studles
under a new program for the NSC Staff which, pursuant to N5SC
Action No. 5, visualizes.lts functions, aside from current

policy problems which may be interjected as the need arises,
to be: _

a. Conducting & periodic review of all current
policles relating to the national securlty, with the
view to proposing appropriate amendments, deletions,
additions, or supplements thereto.

b. Undertaking s program of studies for the in-
formation of the Council, assessing and appralsing the
implications for our securlity and the alternate courses
of action open to us in those matters of major policy
on wvhich it is anticipated that the United States willl
be called upon to act.
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6, OTHER CURRENT PROJECTS

CURRENT STRATEGIC EVALUATION OF U. S, SECURITY NEEDS IN JAPAN

(Memo for Secretary of Defense from Executive Secretary, same sub-
ject, dated May 24, 1949)

In accord with the questions raised by the Acting Secretary of State,
the Secretary of Defense was requested to furnish a current strategic
evaluation of U. 3. security needs in Japan for Council information
and for State Department use in its initial studies of the present
adequacy of N3C 13/3. Awailting report from the Secretary of Defense.

UNITED STATES STRATEGIC INTERESTS IN ISRAEL
(N3C 47) '

In accord with the suggestion of the Secretary of Defense, the Sec-
retary of State was requested to prepare for Council conslderation
an initial report which re-examines and develops an up-to-date pol-
icy on the position of the United States with respect to Israel, in
light of developments over the course of the last twelve months and
in view of the conclusions reached by the JCS in NSC 47. Awaiting
report by the Secrestary of State.

UNDERSTANDINGS ON EXPORT CONTROL IN EAST-WEST TRADE
(N3C 46)

The Secretary of State on May 3 submitted the reference report on the
subject, prepared in the Department of State, and recommended that 1t
be placed on the agends for the Council meeting on May 5. The Secre-
tary of Commerce and the Economic Cooperation Administrator particil-
pated in the Council!s consideration of thls report. At 1ts 39th
Meeting the Council deferred action pending receipt of a report which
the Secretary of Commerce would obtain from the Advisory Committee on
Requirements for Council consideration. Awaiting report from the
Secretary of Commerce.

THE CENTRAL INTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR
TNTELLIGENCE

{Memos for NSC from Executlive Secretary
ok, March 2, March 8, and April 4, 1949)

same subject, dated January

At its 37th Meeting (NSC Action No. 202) the Council considered the
reference memos on the subject and referred them to the Secretaries
of State and Defense to prepare, 1in consultation with the Secretary
of the Treasury and the Attorney General and in the light of the
Council discussion, specific recommendations for Council action.
Awalting report from the Secretaries of State and Defense.
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OTHER CURRENT PROJECTS (Cont'd)

INTERNAL SECURITY
(N3C 17/%)

Pursuant to paragraph 7 of NSC 17/4, the Interdepartmental Intelll-
gence Conference submitted a draft charter May 3, which 1s being
held pending receipt of a draft charter for the Interdepartmental
Committee on Internal Security.

Pursuant to paragraph 2-b of NS3C 17/4, the Secretaries of State,
Treasury, and Defense, and the Attorney General, designated thelr
representatives on the Interdepartmental Commlittee on Internal Se-
curity. In accordance with paragraph 7 of NSC 17/4, the ICIS has
been requested by memorandum dated April 21 to submlt to the N3C,
if possible within the next 30 days, a proposed ICIS charter,
Awalting draft charter from ICIS.

DISPOSITION OF THE FORMER ITALTIAN COLONIES IN AFRICA
(NSC 19/1 and 19/2; Memo for Secretary of State from Executive
Secretary, same subject, dated December 15, 1948)

At 1ts 17th Meeting, August 5, the NSC reviewed and discussed the
subject but deferred further action pending the results of negotia-
tions referred to by the Department of State in NSC 19/2. As sug-
gested by the Secretary of Defense in the reference memo, the Depart-
ment of State was requested to prepare a progress report summarizing
implementation of NSC 19/1, setting forth any suggestions concerning
changes in NSC 19/1 as a basis for reconsideration by the NSC of the
policies approved in that report. Awalting report from State.
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7. DEFERRED PROJECTS

NATTONAL SECURITY OBJECTIVES OF THE UNITED STATES

Study initiated by NSC Staff December 2, 1947 as a long-term pro-
ject. First draft issued February 25, 1948, Further consideration
subsequently deferred until after NSC action on the NSC 20 and 35
Series. Awalting completlon of a study on this subject being pre-
pared by the Department of State as a long-term project.
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